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For Immediate Release 27 August 2012 

 

Shanghai Tonva 2012 Interim Result Announcement 

Gross Profit Soared 36.0% to RMB136.82 Million  

Profit Before Income Tax Expenses Increased 18.6% to RMB 58.74 Million YoY 
 

 

 

 

 

 

 

 

(Hong Kong, 27th August 2012) The board of directors of Shanghai Tonva Petrochemical Co., Ltd ("Shanghai 

Tonva" or the "Company", Stock code:1103.HK) is pleased to announce the unaudited consolidated results of 

the Company and its subsidiaries (the “Group”) for the six months ended 30 June 2012(“Reporting Period”). 

 

During the Reporting Period, the Group recorded total of RMB 1.94 billion increasing by 14.3% over last year, and 

the gross profit amounted to RMB 136.82 Million. The profit before income tax expenses gained 18.6% to 

RMB58.74 million year on year and the profit attributable to shareholders amounted to RMB 32.07million. The 

Board resolved to declare an interim dividend of RMB 0.016 per share. 

 

In the first half of 2012, affected by factors such as the European debt crisis and weak demand from the overseas 

markets, the overall domestic economic situation was challenging. Facing the complicated economic situation 

in China, the Group realigned its business structure in a timely and effectively manner in response to market 

changes and optimized the resource allocation for its major business segments, which resulted in an improvement 

of its overall profitability.  

 

Road and Bridge Construction Business 

In response to the macro-control measures implemented in recent years, the Group actively carried out 

adjustments and made full use of the advantages from its differentiated businesses, achieving steady growth in the 

number of construction projects undertaken by the segment, with its gross profit and gross margin increased by 

approximately 31.7% and 6 percentage points over the corresponding period of last year respectively. 

 

Despite the decrease in turnover over the corresponding period of last year, the business segment achieved 

growth in both its gross profit and gross margin. The growth was mainly attributable to the Company’s strategy to 

selectively undertake some small projects with higher gross profit instead of blindly pursing for large projects out of 

considerations regarding risk control and capital requirements, in view of the overall sluggish domestic economic 

2012 Interim Results Summary of Shanghai Tonva Petrochemical Co., Ltd 
� Revenue amounted to RMB1.94 billion, increased by 14.3% year on year 
� Gross profit amounted to RMB136.82 Million, increased largely by 36.0% 
� Profit before income tax expenses grew18.6% to RMB58.74 million year on year 
� Profit attributable to shareholders advanced 14% to RMB 32.07million compared to last year 
� The basic and diluted earnings per share attributable to owners of the Company during the period 

was RMB0.034.  
� The Company declared an interim dividend of RMB 0.016 per share. 
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situation. 

 

Petrochemical Product Supply Chain Service Business 

The Group introduced certain varieties of higher margins in order to refine the product mix of the business segment, 

while effectively adjusted customer structure by securing more major premier customers who may contribute to 

the Company’s revenue, resulting in an increase of approximately 20.6% to RMB 1.61 billion over the 

corresponding period last year. 

 

The turnover of fuel oil trading business was RMB 1.41 billion, representing an increase of roughly 22.0% 

compared to the corresponding period last year, and the gross profit of fuel oil trading business was approximately 

RMB 54.32 million, advanced largely by roughly 91.7% compared with the corresponding period last year, whereas 

the gross margin increased from 2.5% to 3.9%. The increase in gross margin was mainly attributable to the 

Group’s ongoing efforts to optimize its customer portfolio by developing major premier customers and to improve 

the quality of its products and services so as to ensure stable growth of the gross margin. The turnover of asphalt 

trading business was approximately RMB 179.07 million, representing an increase of approximately 17.0%, while 

gross margin of the asphalt trading business decreased from approximately 12.3% in the corresponding period of 

last year to 8.5% in the reporting period, which was mainly due to the relatively higher gross margin for the first half 

of last year as a result of higher price difference achieved on sales of asphalt inventories which were then 

stockpiled at lower prices. Despite such decease over the corresponding period of last year, the level of the gross 

margin for the current period fell within the normal range since it was still higher than the average gross margin of 

last year.  

 

Prospects 

In the second half of the year, it is expected that liquidity of money-supply will be further improved as the monetary 

easing policies implemented in the first half of the year begin to show effect, which led to a decrease in financing 

costs for the small and medium enterprises. Meanwhile, the state government takes steps to adjust the allocation 

of capital between the real economy and the virtual economy. 

 

Especially, the successful transfer of listing of the Shares of the Company from GEM to the Main Board of the 

Stock Exchange of Hong Kong Limited on 16 July 2012 marked the Group’s entry into a larger capital market 

platform. The transfer of listing will further facilitate the buoyant trading of the Company’s H Shares, which is 

beneficial for uplifting its corporate image and the investment community’s awareness and thus is constructive for 

the future growth and development of the Company. 

 

Looking to the second half of the year, Mr. Qian Wenhua, Chairman of Shanghai Tonva, commented:” In the 

second half of 2012, the Group will strive to achieve growth and development in the following business segments. 

On road and bridge construction business, adhering to the main principal of maintaining sound and stable 

development, the Group will actively explore medium-size projects based on our existing business units and capital 

condition, and enhance internal management and implement stringent control over costs and expenditures, in an 

effort to ensure stable growth for this business segment in the short term. As to the petrochemical product supply 
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chain service business, the Group will continue to utilize the advantages of “one-stop” logistic management and 

make full use of the synergies of the logistics service systems, asphalt trading and fuel oil trading businesses. 

Meanwhile, for the fuel oil trading projects, the Group will proactively seek for major premier customers and 

develop similar collaborative products to further increase its market share. On the policy front, the Group will 

continue to benefit from the support for infrastructure construction in the “Twelfth Five-Year Plan”, which may boost 

the market demand for road and bridge construction and energy petrochemical products. The Group will also 

adjust its operation strategies of each business segment in a timely manner to maximize the synergies of all its 

major businesses, so as to promote overall steady growth of its profitability.” 

 

 

 - END - 

 

About Shanghai Tonva Petrochemical Co., Ltd  

Shanghai Tonva Petrochemical Co., Ltd., is a conglomerate incorporating the road and bridge construction and the 

petrochemical product supply chain services. The road and bridge construction business mainly comprises of 

construction of highways and municipal roads in the PRC. The petrochemical product supply chain service 

business mainly comprises the provision of one-stop services including procurement, warehousing and 

transportation to the Group’s customers based on its well-established logistics system, covering fuel oil trading 

business, asphalt trading business and the auxiliary logistics services. The Company was listed on GEM of Hong 

Kong Stock Exchange on 13 July 2005, and made successful transfer of listing on Main Board of Hong Kong 

Stock Exchange on 16 July, 2012.  

 
This press release is issued by Wonderful Sky Financial Group Holdings Limited on behalf of Shanghai Tonva 

Petrochemical Co., Ltd. 
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