


 The presentation is prepared by Shanghai Tonva Petrochemical Co., Ltd.(the “Company”) and
is solely for the purpose of corporate communication and general reference only. The
presentation is not intended as an offer to sell, or to solicit an offer to buy or to form any basis
of investment decision for any class of securities of the Group in any jurisdiction. All such
information should not be used or relied on without professional advice. The presentation is a
brief summary in nature and do not purport to be a complete description of the Group, its
business, its current or historical operating results or its future business Outlooks.

 This presentation contains forward-looking statements which are subject to market risks and
uncertainties. This forward-looking statements can be identified by terminology such as “will,”
“expects,” “anticipates,” “future,” “intends,” “plans,” “believes,” “estimates” and similar
statements. Among other things, the Group’s expectations with respect the provision of road
and bridge construction businesses, and petrochemical products supply chain service above
contain forward-looking statement. Such statements involve certain risks and uncertainties
that could differ materially from what we have discussed today to those in the forward-
looking statements. Further information regarding these and other risks has been filed with
the Hong Kong Stock Exchange. In addition, any projections about Shanghai Tonva's future
performance represent management's estimates as of today 30 June, 2015. Shanghai Tonva
Petrochemical Co., Ltd. does not undertake any obligation to update any forward-looking
statement as a result of new information, future events or otherwise, except as required
under an applicable law.
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• Shanghai Tonva Petrochemical Co., Ltd., is a conglomerate incorporating the road and bridge construction and
the petrochemical products supply chain services. The road and bridge construction business mainly comprises
of construction of highways and municipal roads in the PRC. The petrochemical products supply chain services
business mainly comprises fuel oil trading business and chemical fertilizer trading business. The Company was
listed on GEM of Hong Kong Stock Exchange on 13 July 2005, and made successful transfer of listing on Main
Board of Hong Kong Stock Exchange on 16 July 2012.

Fuel Oil Business Chemical Fertilizer 
Product Business 

The Road & Bridge 
Construction Business

The Road and  Bridge 
Construction Business

Petrochemical Products 
Supply Chain Service

Business Description 
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Business & Market Review
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Road and Bridge 
Construction Business

• “Twelfth Five-Year Plan” coming into the final stage in 2015and the launch of the “One Belt
and One Road” (OBOR) strategy, the Group has moderately stepped up its investment in road
and bridge construction and maintained an appropriately fast construction progress. These are
instrumental for accomplishing our planned objectives and would also act as proactive
measures to stabilise investment and achieve steady growth. However, with the slow down of
macroeconomic development, more time is required for the stimulus from the relevant policies
to take effect and show in investment demands. On the basis of its sound foundation, the
Group’s road and bridge construction business underwent smooth development and maintained
a considerable number of contracted projects, thus successfully delivering a stable performance
during the period.

• The company also capitalized from the opportunities brought by the national policies to
further reinforce its strength in road and bridge construction and continuously explore new
markets so as to bring a stable momentum to optimize the development of the Group’s road
and bridge construction business and growth of the projects.

Petrochemical Products 
Supply Chain Service

• The Group was mainly engaged in the trading of petrochemical products such as fuel oil, diesel
and petroleum coke products. Leveraging extensive experience accumulated and stable
channels in this market, the Company has established highly competitive product mix and
business scale.

• The Company has made a dedicated effort in expanding its product mix towards
petrochemical downstream products and developing chemical fertilizer product business. It also
expedited the vertical optimization of the industry chain of petrochemical products, enabling
the Group to diversify its product supply. Significant progress has been made in this aspect.
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Road and Bridge 
Construction Market

Thanks to the focused launch 
of OBOR concept by the PRC 
government, the demand for
contractors of infrastructure 
construction and high-grade 
highways increased rapidly.

Not only strengthened its position 
in developed markets such as 
Eastern, Central and Southern 
China, but also capitalized from 
the opportunities brought by the 
national policies.

Selected the regions that received
strong strategic financial support 
from the government as our first 
priority for tenders and 
construction.

Strictly controlled risks and
meanwhile, ensured a steady
growth in business and profit
of the Group.



Professional
Qualification
•First-class national highway 
construction contractor 
qualification and first-class 
municipal utility construction 
contractor qualification
•First-class professional  
contractor qualifications for 
bridge, pavement and roadbed 
construction

Key Service Area
•Jiangsu Province
•Anhui Province
•Sichuan Province

Advantages
•Strong technical advantages 
and management’s project 
experience accumulated over 
the years
•A solid business foundation in 
Jiangsu Province helps  expand 
our business to surrounding 
areas
•Mature market in 
Eastern, Central and Southern 
China

Successful Bid & 
Outstanding Contract
•As of 30 June 2015, the backlog 
of bid-winning construction 
contracts not yet recognized as 
revenue amounted to 
approximately RMB[*]  Most 
projects will be completed in 6-
18 months which bring stable 
cash inflows to the Group for 
future operations
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Road and Bridge Construction



2015 1H China Fuel Oil Consumption Trend
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*Source：ICIS
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China Fuel Oil Market

•The global economy is still grappling with
the legacies of financial crisis, and
temporarily, it is not easy to alleviate the
oversupplied global oil market.

•China still faces downward pressure on its
macro economy, and the overall demand
of oil market lacks of growth.



Main Business
Provides fuel oil for 
power plants, glass 
plants, chemical 
plants and vessels

Key Service Area
• Shanghai
• Jiangsu Province
• Zhejiang Province
•Anhui Province

Key Competitive Edges
•Proactively expands surrounding and 
overseas markets by product 
diversification and introducing the 
marine fuel oil business
•Via implementing a strategy of quick 
returns and small margins, higher 
turnover rate and focusing on large and 
quality customers, the Group has 
successfully expanded large quantity of 
quality customers, lowered capital risk 
and increased market share

Main Products
•Fuel
•P-xylene
•Mixed aromatic 

hydrocarbons
•Coal tar
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Fuel Oil Trading Business



2015 1H China Chemical Fertilizer Output Trend

*Source: www.askci.com
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China Chemical 
Fertilizer Market

Market Opportunity
Since September 1st 2015，the sales and imported chemical
fertilizer are charged for 13% value added tax. The original tax-
free and tax refund policies are abandoned.

• As the value added tax of nitrogenous fertilizer could be deduced
in a high proportion, resuming the collection of value added tax
will exert little influence on current market of nitrogenous
fertilizer.

• Lacking deduction of input tax of potassic fertilizer will lead to a
significant increase in its costs.

• The overall condition is propitious to the structure adjustment of
the fertilizer industry and the control of excess capacity.
Companies with small business size and poor performance may
be out of step with the market while whose with standardized
operation, sound performance will achieve competitive
advantage in the integration of market and resources.

• Prices of major fertilizer categories were kept at a low level and
picked up slowly, which witnessed ups and downs as compared
to the corresponding period of last year.

• The overall prices of raw material stayed weak due to that the
overall raw material market faced downward pressure.

• The price of nitrogenous fertilizer slightly increased year on
year.

2015 1H Chemical Fertilizer Market Overview



Main Products
• Nitrogenous fertilizer
• Potassic fertilizer
• Compound fertilizer

Key Service Area
• Yunnan Province
• Guizhou Province
• Shandong Province
• Fujian Province

Key Competitive Edges
• As of 30 June 2015, the Group 

contracted accumulated sales 
orders in the chemical 
fertilizer business of around 
RMB2,330 million 
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China Chemical 
Fertilizer Market

Key Competitive Edges
• Make dedicated effort in 

extending its trading business 
towards petrochemical 
downstream products and 
develop its petrochemical-
related chemical fertilizer 
trading business.

• Most of the business partners 
are well-established 
enterprises in the industry



Financial Highlights
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2015 1H
RMB (000’)

2014 1H
RMB (000’)

2013 1H
RMB (000’)

2012 1H
RMB (000’)

2011 1H
RMB (000’)

Turnover
5,285,752 

（↑71.6%）
3,080,787 2,818,878 1,937,475 1,694,902

Net Margin 182,218 
（↓1.9%）

185,791 160,715 136,816 100,576

Profit Attributable 
to Shareholders

of the Group

82,297 
（↓17.0%）

99,109 53,629 32,073 28,126

Earnings Per Share
(Restated)

(RMB Yuan)

0.048
（↓32.4%）

0.106 0.057 0.034 0.030
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Financial Highlights
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Turnover Performance



0

20,000

40,000

60,000

80,000

100,000

120,000

140,000

160,000

180,000

2014 1H 2015 1H

Net Margin

185,791 182,218RMB’000

0

20,000

40,000

60,000

80,000

100,000

2014 1H 2015 1H

Profit Attributable to Owners
of the Group

82,297

99,109RMB’000

17

Profit Attributable to Owners of the Group & Net Margin 



Business Strength & Prospect
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Milestones
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July
2005

• On 13 July, 2005, the Group was listed on GEM of Hong Kong Stock Exchange with
103 million shares issued in total, the offering price was 0.53 HKD per share, raised
HKD 54.59 million.

July
2012

• On 16 July, 2012, the Group successfully transfer from GEM to Main Board of the
Stock Exchange of Hong Kong Limited, marked the Group’s entry into a larger capital
market platform.

October
2014

• On 28 October, 2014, the Company completed the bonus issue to all the
shareholders on the basis of five bonus share for every ten existing shares to expand
the company's share capital.

January
2015

• On 17 January, 2015, the Group issued the announcement of shares on the basis of
4.5 right shares for every 10 existing shares, which further optimize the capital
structure of the Group.

July
2015

• On 24 July, 2015, the Company completed the issue of bonus shares，on the basis of
five Bonus Shares for every Shares held by the register of members of the
company, in order to enlarge share capital of the company.



Competitive Advantages

Reliable platform as
a listed Group
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Optimized and diversified 
business structure

Full capacities to 
undertake engineering 

projects and excellence in 
construction quality

Rich industry experience 
and efficient internal 

management

The effect of market 
layout and regional 

scale of main businesses
is obvious



Business Prospect
Seize the opportunities of out “National Rural Reform” and “Agricultural Modernization” 

The Chinese government will carry out “National Rural Reform” and “Agricultural Modernization” along with
OBOR strategy. In view of this and the fact that China is currently under the “new normal” phase of economic
development, the Group will duly review any advantages and opportunities therefrom and formulate diversified
development strategies to cater for the market demand. Sparing no effort in constantly optimizing resource
allocation, the Group will also strengthen the overall management and strive to develop the agriculture related
businesses and explore new growth areas over the agricultural supply chain so as to boost its overall performance.

Grasp the new development stage of economic and expand financial services to Internet Agriculture
The Group will duly review and capture any advantages and opportunities under the “new normal” phase of economic
development and formulate diversified development strategies to cater for the market demand by leveraging upon
the orderly development of its existing businesses. Meanwhile, it will spare no efforts to constantly optimize its
general resources allocation and strengthen the overall management. It has also newly introduced the agricultural
internet finance business with a view to boost its overall performance by exploring new growth points along the
agricultural supply chain and to achieve diversified operation. In terms of implementation, the Group will mainly make
strategic adjustments in the following aspects in order to achieve diversified operation. As for agricultural internet
finance business, this business will establish a consolidated agricultural internet finance system by focusing on the
agricultural product wholesale market. The agricultural product wholesale market will be the core of this system. On
one hand, a new agricultural product wholesale market will be established or evolved by way of merger and
acquisition and the inception of multi-layer and sophisticated industry (merger) funds. On the other hand, the older
markets will be redeveloped into a more standardized, systematic, informational, intelligent and finance-based market
through merger or entrustment, which will set a benchmark for the intelligent agricultural product wholesale market
in China.

Continue to focus on the diversification of the petrochemical product trading business
While consolidating the existing petroleum products trading business, the Group will continue to 
broaden the product portfolio of its petrochemical product trading business. The Group will expand its 
business in the petrochemical industry chain as to provide strong and sustainable drivers for its overall 
performance.

21



Investment Highlights
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Investment 
Highlights

Experienced Management
The Group’s management has rich 
experience in the road and bridge 
construction and petrochemical 
products supply chain 
service, which provide solid 
foundation for the Group’s future 
development.

Strong Advantages of 
Chemical Fertilizer Business

While consolidating the existing petroleum 
products trading business, the Group will 
continue to broaden the product portfolio 
of its petrochemical product trading 
business. Leveraging the favorable market 
opportunities such as the adjustment in 
export tariff for chemical fertilizer, the 
Group will expand its end product chemical 
fertilizer business in the petrochemical 
industry chain

Proactively Expand New Markets 
The Group has established an investment 
holding company for agricultural products 
as well as a financial holdings platform and 
is now in the course of acquiring a third-
party payment (technology) platform. 
develop agricultural internet finance 
business in full force.

Mega data to guide global 
agricultural trade and resource 
allocation 
The Group will make use of e-commerce trading 
platform, resulting in circulating big data of 
agricultural products. These data will be used as 
guidance for global transactions of agricultural 
products and resources allocation, which may 
facilitate monitoring and tracking of agricultural 
products in all stages, ensure food safety and at the 
same time providing data support for the 
development of agricultural finance services of the 
entire industry chain.
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Thank You
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