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ForwardForward--Looking StatementsLooking Statements

The presentation is prepared by Shanghai Tonva Petrochemical Co., Ltd. (the 
“Company”) and is solely for the purpose of corporate communication and general 
reference only.  The presentation is not intended as an offer to sell, or to solicit an 
offer to buy or to form any basis of  investment decision for any class of securities 
of the Company in any jurisdiction. All such information should not be used or 
relied on without professional advice. The presentation is a brief summary in nature 
and do not purport to be a complete description of the Company, its business, its 
current or historical operating results or its future business prospects. 

This presentation contains forward-looking statements which are subject to market 
risks and uncertainties. This forward-looking statements can be identified by 
terminology such as "will," "expects," "anticipates," "future," "intends," "plans," 
"believes," "estimates" and similar statements. Among other things, Shanghai 
Tonva's expectations with respect the provision of one-stop asphalt and fuel oil 
sales, logistic services and road and bridge construction businesses above contain 
forward-looking statement. Such statements involve certain risks and uncertainties 
that could differ materially from what we have discussed today to those in 
the forward-looking statements. Further information regarding these and other 
risks has been filed with the Hong Kong Stock Exchange. In addition, any 
projections about Shanghai Tonva's future performance represent management's 
estimates as of today May 13, 2009. Shanghai Tonva Petrochemical Co., Ltd. does 
not undertake any obligation to update any forward-looking statement as a result of 
new information, future events or otherwise, except as required under an applicable 
law.
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Company ProfileCompany Profile

Provide one-stop asphalt and fuel
oil sales and logistics services 
including procurement, storage and 
delivery services as well as road 
and bridge constructions  business

The asphalt trading business covers 
Yangtze River basin and inland 
provinces such as Shanghai, 
Jiangsu, Jiangxi, Anhui, Zhejiang
Hubei and Henan

Asphalt amounted for approximately
70%* market share in Shanghai

* Company’s Estimate

Shanghai
Jiangsu

Henan

Zhejiang

Jiangsu

Anhui

Hubei
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Business StructureBusiness Structure

Road and Bridge
Constructions
Business*

Logistic ServicesAsphalt Trading 
Business

Fuel Oil Trading 
Business

*Remarks: The Group has consolidated its Road and Bridge Constructions Business into consolidated income statement
in accordance with the accounting standard since August 2008
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Financial HighlightsFinancial Highlights

Profit attributable to equity holders was RMB13.46 million in 1Q 2009, 
soared by 30.5% from 1Q 2008

Turnover was RMB280 million, representing a YoY increase of 18.6%

Gross profit was RMB48.1 million, representing a significant YoY increase 
of 97.0%. The Group’s gross margin has increased from 10.5%  to 17.5%

Operating profit was RMB33.3 million, representing an increase of 66.6% 
over 1Q 2008

The revenue from newly expanded road and constructions business was 
RMB130 million. It became the key driver of the growth for 1Q 2009
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ConsolidatedConsolidated Income StatementIncome Statement

+9.4%(208,010)(227,538)Sales Cost

+27.3%1,101.40Basic and Diluted
Earnings Per Share (Cents)

+30.5%10,31413,456Profit Attributable to the equity 
holders

+66.6%19,99733,323Operating Profit

(65.7%)12,6384,335Other Revenue
+97.0%

+18.6%

Change

232,451275,680Turnover

24,44148,142Gross Profit

1Q 20081Q 2009
RMB (’000)
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Fuel Oil Trading
50%

Logistic
Services

4%
Asphalt
Trading

47%

Turnover by SegmentTurnover by Segment

Fuel Oil Trading
12%

Logistic
Services

2%

Road and
Bridge

Constructions
46%

Asphalt
Trading

41%

1Q 20081Q 2009

*Remarks: The Group has consolidated its Road and Bridge Constructions Business into consolidated income statement
in accordance with the accounting standard since August 2008
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Business Review & Market OverviewBusiness Review & Market Overview3
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Overview of Asphalt MarketOverview of Asphalt Market in Chinain China

China Asphalt Consumption Trend

China Asphalt Consumption in 1Q 2009

(in million tons)

Asphalt is the by-product of crude oil 
refining, mainly used for road paving and 
production of water-resistant building 
materials. More than 90% of it are used for 
road construction.

In the past 3 years, the average annual 
consumption of asphalt in China was 
approximately 12,850,000 tons, among 
which domestic production accounted for 
approximately 10,230,000 tons and import 
accounted for approximately 3,370,000 
tons.

The consumption of asphalt in China 
increased 72% to  approximately 4.0 million 
tons while the domestic production surged 
by 88.1% to  approximately 3.1 million tons 
during 1Q 2009.

It is conservatively estimated that annual 
demand for asphalt in China from 2009 to 
2010 will maintain at 12 million tons and 
grow steadily.

Source: China Commodity Marketplace
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The Group estimated that its market share in the Shanghai asphalt market is 
approximately 70%.

At present, the asphalt products of the Group are mainly heavy traffic paving 
petroleum asphalt 70# and 90# as well as modified asphalt.

The Company maintained a sound cooperation with major asphalt suppliers. 
Currently, major domestic suppliers of the Company are refineries of 
PetroChina, Sinopec and CNOOC in provinces such as Jiangsu and 
Zhejiang. At present, imported asphalt are mainly purchased from Korea, 
Singapore and Taiwan.

The Group has stable and diversified asphalt sourcing channels to meet the 
stable demand of its downstream customers with good credit.

In May 2008, the Company established Jiangsu Donghua Communication 
Materials Co., Ltd. The Company initially expected to sell 60,000 to 70,000 
tons of asphalt per annum and gradually increase the sales.

In June 2008, the Company invested capital in Shanghai Pudong Road and 
Bridge Asphalt Materials Co., Ltd. The investment is expected to effectively 
enable the Group to diversify the asphalt products and further tap into the 
potential modified asphalt market. 

Asphalt Trading BusinessAsphalt Trading Business
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Fuel oil is the downstream product of crude 
oil refining, similar to asphalt. It is a kind of 
refined oil, which is produced at the final 
stage in the refining process of oil

The types of fuel oil products are affected by 
various factors such as types of crude oil, 
processing technology and extent of 
processing.

The product is widely applied in the 
generation of electricity and fueling vessel 
boilers, heating ovens, metallurgical furnaces 
and other industrial furnaces

In 1Q 2009, fuel oil consumption in China 
decreased by 4.5% from the same period last 
year to 9.2 million tons, while output 
deceased by 22.9% year-on-year to 4.4 
million tons 

Eastern China is one of the relatively large 
fuel oil consumption regions in the PRC,
accounting for approximately 25% of total 
demands in the PRC 

OverviewOverview ofof Fuel Oil MarketFuel Oil Market in Chinain China

China Fuel Oil Consumption Trend

-4.5-8.1+14.7+22.9Change (%)

9,2441,1285,9884,3842009

9,6781,2275,2215,6842008
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('000 tons) 

Export 
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Output
('000 tons) Year
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The Group operates a fuel oil storage hub with a capacity of 10,000 

tons in Waigaoqiao, Shanghai.

Most of the asphalt suppliers of the Group are also the producers 

and suppliers of fuel oil  and some asphalt clients have demands for 

fuel oil, thus ensuring stable fuel oil supply and sales channels for 

the Group.

Leveraging on the current logistic system of the Group to lower the 

overall cost of fuel oil business and enhance the competitiveness in 

the market.

Fuel Oil Trading BusinessFuel Oil Trading Business
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With the rapid economic growth in China and acceleration of urbanization, the 
demand for road construction and maintenance increases constantly.

Road and bridge construction industry is a relatively open market with fierce 
competition. Highway class, scale of project, construction techniques all 
require construction companies with relevant qualification.

Traffic mileage of Jiangsu provincial road network will reach 4,000 km by the 
end of 2010, representing 79% of total planned mileage. Upon completion of 
the 180 km road extension projects, a road network of "4-longitudinal, 6 
latitudinal and 2 connections" will be formed.

By 2015, a highway network featuring "5-longitudinal, 9 latitudinal and 5 
connections" will be established in Jiangsu province with a total mileage of 
5,200 km. By converging to and emanating from Shanghai, it will facilitate the 
integration of Yangtze River Delta.

The Chinese Ministry of Communications will invest RMB 4.88 trillion on 
highway projects in the upcoming 3 - 5 years, implying an annual investment 
of RMB900 billion on highway projects in the upcoming 3 years.

Overview of Road and Bridge Construction MarketOverview of Road and Bridge Construction Market
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In August 2008, the Company further acquired the equity interest in 
Nantong Highway and Bridge Engineering Limited to 62.44%. The 
synergy brought by the acquisition helps to reduce the Group’s 
overall costs and enhance its overall profitability.

Nantong Highway is principally engaged in the construction of 
highways and bridges in PRC, which is certified for the first class of 
highway engineering contract and the first class of municipal public 
engineering contract.

The contribution from Nantong Highway became significant in 1Q 
2009, with turnover approximately RMB125.7 million (1Q 2008: Nil).

Roads and BridgesRoads and Bridges ConstructionConstruction
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Overview of Fuel Oil and Asphalt Logistics MarketOverview of Fuel Oil and Asphalt Logistics Market

Logistics for asphalt and fuel oil is a niche industry, which is

closely correlated to the demand of asphalt and fuel oil 

Main Business Segments: ground transportation, marine

transportation and storage 

Recent Industry trend is consolidating various transportation 

means into on-stop shop logistics service
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Logistics centres located in Yangtze River basin and some inland 

provinces 

Yangtze River basin mainly includes Shanghai, Jiangsu Province 

(Taizhou and Changzhou), Anhui Province (Hefei, Quanjiao and 

Anqing), Nanchang of Jiangxi, and Wuhan of Hubei while inland areas 

include Zhengzhou of Henan 

Operates 8 asphalt and fuel oil vessels and 32 asphalt delivery vehicles 

with a total loading capacity of 11,118 tons. 

Possess 10 asphalt storage hubs with a total capacity of 172,000 tons 

and one fuel oil storage hub with a capacity of 10,000 tons

Logistic ServicesLogistic Services
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4 Operation Model Operation Model 
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OneOne--stop Logistics Management stop Logistics Management 

Refinery Storage Transportation 

Customers such as power plant / 
glass plant / construction material 

and iron & steel industry

Procurement 

Cost Reduction and Improvement in 
Operating Efficiency

Cost Reduction and Improvement in Cost Reduction and Improvement in 
Operating EfficiencyOperating Efficiency

Asphalt Business Fuel Oil Business 

End 
Customers

Road construction company / 
road material factory and 

procurement company 
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Bulk PurchaseBulk Purchase

ReliableReliable
Procurement Procurement 

ChannelsChannels

Bulk purchase for price 
discount

Off-season 
procurement to save 

costs

Matching Suppliers
production schedule to 

reduce inventory

Diversified supply 
channels to defend 

price hike 
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Improvement of Storage Facilities Improvement of Storage Facilities 

Strategic storage Strategic storage 
networknetwork

CloseClose to to wharfs wharfs 
and docks and docks 

Ample storage Ample storage 
capacity capacity 

Professional Professional 
storage technology storage technology 
to reduce wastage to reduce wastage 

Effective Effective 
control on control on 
inventory inventory 
level level to to 

reduce costreduce cost

Improve Improve 
Storage Storage 
FacilitiesFacilities
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合肥合肥

Network of the Storage HubNetwork of the Storage Hub
Total storage capacity of

Asphalt: 172,000 tons

Fuel Oil: 10,000 tonsChangzhou
Storage capacity : 
20,000 tons in Asphalt

Changzhou
Storage capacity : 
20,000 tons in Asphalt

Hefei 
Storage capacity : 
2,000 tons in Asphalt

Hefei 
Storage capacity : 
2,000 tons in Asphalt

Zhengzhou
Storage capacity :
38,000 tons in Asphalt

Zhengzhou
Storage capacity :
38,000 tons in Asphalt

Wuhan 
Storage capacity : 
15,000 tons in Asphalt

Wuhan 
Storage capacity : 
15,000 tons in Asphalt

Nanchang 
Storage capacity : 
15,000 tons in Asphalt

Nanchang 
Storage capacity : 
15,000 tons in Asphalt

Anqing
Storage capacity : 
5,000 tons in Asphalt

Anqing
Storage capacity : 
5,000 tons in Asphalt

Taizhou
Storage capacity : 
42,000 tons in Asphalt

Taizhou
Storage capacity : 
42,000 tons in Asphalt

Shanghai 
Waigaoqiao, Taihe Road
Storage capacity : 
23,000 tons in Asphalt
10,000 tons in Fuel Oil

Shanghai 
Waigaoqiao, Taihe Road
Storage capacity : 
23,000 tons in Asphalt
10,000 tons in Fuel Oil

Quanjiao
Storage capacity : 
12,000 tons in Asphalt

Quanjiao
Storage capacity : 
12,000 tons in Asphalt
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Highly Efficient Transportation Mode Highly Efficient Transportation Mode 

Highly Highly 
Efficient Efficient 

Operation Operation 
Mode Mode 

Adopting effective logistics management 

Adopting effective logistics management 

such as GPS 

such as GPS 

to improve cost efficiency

to improve cost efficiency

Cost effectiveness

Cost effectiveness

thru using larger 

thru using larger 

carriers
carriers

Special equipped  

Special equipped  

carrie
rs/vehicles fleet providing 

carrie
rs/vehicles fleet providing 

on tim
e delivery

on tim
e delivery

W
ell equipped carriers 

w
ith therm

al insulation 

function
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5 Business OutlookBusiness Outlook
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PRC GovernmentPRC Government’’s RMB4 Trillion Stimulation Packages RMB4 Trillion Stimulation Package

Housing Security

Rural Development

Energy Saving and
Emission Reduction
Infrastructure

Social Welfare

Structural Adjustment

Post-disaster
Reconstruction 

400 billion
(10.0%) 370 billion

(9.25%)

210 billion
(5.25%)

1 trillion
(25.0%)

1.5 trillion
(37.5%)

150 billion
(3.75%)

370 billion
(9.25%)

Unit: RMB
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Business OutlookBusiness Outlook

Central 
Government’s 
New Measures 
To Boost 
Infrastructure 
And Domestic 
Demand

The PRC government launched RMB4 trillion stimulus packages, in which 
investments on the construction of infrastructure including railways, roads, 
airports and water resources accounted for approximately RMB1.5 trillion

In mid-long term, the expansionary monetary policy and encouragement to 
infrastructure investment from the PRC government will gradually bring 
favourable effect, resulting in stronger demand for asphalt and enhancing 
development of the Company’s business

Shanghai World 
Expo Stimulates 
Asphalt Demand

The 2010 Shanghai World Expo is imminent, boosting road construction and 
maintenance in Shanghai and vicinity provinces

The RMB160 million asphalt supply contracts in relation to Shanghai World 
Expo won by the Group will boost the Group’s profit and revenue

Product mix for asphalt can be further diversified through increasing the equity 
interests in Shanghai Pudong Road & Bridge Construction Co., Ltd, producing 
modified asphalt, and further exploration of the market potentials of modified 
asphalt

Jiangsu Donghua Communication Materials Limited was formed to expand the 
Group’s market share in Jiangsu area
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Business Outlook (ContBusiness Outlook (Cont’’))

Expand Fuel Oil 
Business, 
Diversify 
Product Lines

The Group enjoys geographical advantages as the eastern China area is 
one of the major areas of fuel oil consumptions, with total demand 
representing 25% of the country

Expand fuel oil business, diversify product lines and reduce risk exposures

Acquisition of 
Nantong 
Highway, 
Reduce Cost 
And Enhance 
Profit

The acquisition of Nantong Highway, a strategic move to roads and bridges 
construction, creates  synergy  with three existing business segments of the 
Group.  It reduces the overall operational cost and enhances profitability

Significant contribution from  road and bridge constructions business is 
expected in 2009
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6 Q&A SessionQ&A Session
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If you have any enquires, please contact us:If you have any enquires, please contact us:
Website ：http://www.tonva.com
Email ：ir@tonva.com
Telephone：(86) 21 - 63256060 
Fax ：(86) 21 - 63255955 

Contact informationContact information
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Thank You!Thank You!


