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DisclaimerDisclaimer
This document is prepared by Shanghai Tonva Petrochemical Co., Ltd. (the 
“Shanghai Tonva”or the “Company”) and just for the presentation use by the 
Company. It is strictly forbidden to copy or forward this document to any other 
persons. Dissemination of this document within a country jurisdiction may be 
governed by local laws. Accordingly, any person who will obtain this document 
shall clearly understand and comply with such laws. The information contained 
herein has not been audited independently. There is no explicit or implicit 
statement or guarantees for the fairness, accuracy, completeness or 
correctiveness of the information or opinions contained herein. This document 
is not used for providing complete or full analysis on the Company’s financial or 
trading status or prospects. Therefore, any person to obtain this document shall 
not fully rely upon the content herein. The information or opinions provided 
herein shall be as at the date of the presentation, and shall be subject to 
change without prior notice in future. Neither the Company, its connected 
companies, advisers nor representatives shall assume any responsibility 
(whether due to omission or other reasons) for losses resulting from the use of 
this document or its content or other aspects of this document.
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Shanghai
Jiangsu

Anhui

Hubei

Jiangsu

Henan

Zhejiang

Company ProfileCompany Profile

Provide one-stop asphalt and fuel oil 

sales and logistics services including 

procurement, storage and delivery 

services

Roads and Bridges Construction 

Business

The business scope covers Yangtze 

River basin and inland provinces 

such as Shanghai, Jiangsu, Jiangxi, 

Anhui, Zhejiang, Hubei and Henan

Asphalt market share in Shanghai

exceeds 70%*
*Company’s Estimate
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Business StructureBusiness Structure

Shanghai 
Tonva

Roads and Bridges 
Construction Business*

Logistic Services Asphalt Trading Business 

Fuel Oil Trading Business

*Remarks: The Group has consolidated its Roads and Bridges Construction Business into consolidated income statement
in accordance with the accounting standard since August 2008
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2. 2. Financial HighlightsFinancial Highlights
Financial Review of 2008 3Q ResultsFinancial Review of 2008 3Q Results
Consolidated IncomeConsolidated Income StatementStatement
Business SegmentBusiness Segment
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Impacts of the snow storm, heavy rain and earthquake, the macroeconomic 

austerity measures and the Olympic Games slowed down the progress of 

constructions, resulted in a decrease in the results of asphalt and logistics

Fuel oil trading business commenced in August 2007, which mitigate the 

seasonal impact above 

In August 2008, the group successfully increased its shareholdings in 

Nantong Highway to 62.44% and consolidated its financials into Tonva’s

consolidated results.

Operating profit decreased by 9.3%

Decrease in dividend income from unlisted investments, exchange losses 

and dropping business volume due to natural disaster, resulted in a 

decrease of 40.3% in profit attributable to the equity holders

Financial Review of 2008 3Q ResultsFinancial Review of 2008 3Q Results
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Consolidated Income StatementConsolidated Income Statement

-56.38.003.50Basic and Diluted
Earnings Per Share (Cents) 

- 40.354,86732,745Profit Attributable to the 
equity holders

-9.369,09162,699Operating Profit

-23.322,26617,079Other Revenue

-0.3

+33.2

Change(%)

716,317954,341Turnover

101,272100,964Gross Profit 

2007 3Q2008 3QFor the nine months ended 
30 September RMB (’000)RMB (’000)
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Asphalt Trading

91.02%

Fuel Oil Trading

1.32%

Logistic

Services 7.66%

Business SegmentBusiness Segment

Asphalt Trading

47.58%

Road and

Bridge

Construction

12.24%

Fuel Oil Trading

36.64%

Logistic

Services

3.53%

2008 3Q 2007 3Q
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3. 3. Business ReviewBusiness Review
Major Events in 2008Major Events in 2008

Asphalt Trading Asphalt Trading 

Fuel Oil Trading  Fuel Oil Trading  

Logistic ServicesLogistic Services

Roads and Bridges Construction Roads and Bridges Construction 
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Major Events in 2008Major Events in 2008

Increased  the 
registered capital of  
Taihua to RMB 60 
million so as to  
expand the scale of 
fuel oil business

AugJulJunMayAprMarFebJan

To increase the Group’s 
market shares in Jiangsu    
region, the Group formed 
a joint venture, Jiangsu 
Doughua Communication 
Materials Company 
Limited (江蘇棟華交通材
料有限公司), and held 
55% of  equity interest 

To restructure Suzhong
Oil  Shipping Company 
Limited, Shanghai Tonva
increased 4 inland river 
carriers and loading 
capacity reached 2,610 
tons

Shanghai Tonva and 
Pudong Road & 
Bridge Construction 
Company Limited
( listed in Shanghai 
stock exchange) 
reached an 
agreement to 
increase the 
registered capital of 
Shanghai Pudong
Road and Bridge 
Asphalt Materials 
Company Limited. 
This investment  
broadens the Group’s
product line in 
modified asphalt

Further increased 
the  equity interest
of  Nantong 
Highway to 62.44%
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Maintain good relationship with major asphalt suppliers to secure stable and 

abundant supply of asphalt

Built up downstream customers with stable demand and good reputation

Jiangsu Donghua Communication Materials Company Limited was set up in May 

2008. The joint venture plans to steadily expand the sales volume of heavy traffic 

asphalt 

Further increased registered capital in Shanghai Pudong Road and Bridge Asphalt 

Materials Co.,Ltd in June, and started trial production of modified asphalt in 

September. It is expected such investment would diversify the Group's product mix 

and further explore the potential of the modified asphalt market

Accounts for 70% of market share in the Shanghai asphalt market as management 

estimates

Asphalt TradingAsphalt Trading
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One fuel oil storage hub with a capacity of 10,000 tons in Waigaoqiao, 

Shanghai

Most of the asphalt suppliers of the Group are also the producers and 

suppliers of fuel oil which ensures that the Group has stable fuel oil 

supply

leveraging on the current logistic system of the Group to lower the overall  

cost of fuel oil business and enhances the competitiveness in the market

The Group started the fuel oil trading business since August of 2007. The 

Group’s sales of fuel oil was approximately 84,000 tons in the first three 

quarters of 2008

Fuel Oil TradingFuel Oil Trading
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Logistic ServicesLogistic Services

Logistics centres located in Yangtze River basin and some inland provinces 

Yangtze River basin mainly includes Shanghai, Jiangsu Province (Taizhou

and Changzhou), Anhui Province(Hefei, Quanjiao and Anqing), Nanchang of 

Jiangxi, and Wuhan of Hubei while inland areas include Zhengzhou of Henan 

Operates 8 asphalt and fuel oil vessels and 32 vehicles with a total loading 

capacity of 11,118 tons

Has 10 asphalt storage hubs with a total capacity of 172,000 tons 

Construction for asphalt storage hub with storage capacity of 20,000 tons in 

Taizhou of Jiangsu Province completed in the third quarter and the total 

capacity increased to 42,000 tons in Taizhou
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In August 2008, the Company has expanded construction business by further acquiring 

the equity interest in Nantong Highway and Bridge Engineering Limited to 62.44% from 

25%. The synergy brought by the acquisition helps to reduce the Group’s overall costs 

and enhance its overall profitability.

Nantong Highway is principally engaged in the construction of highways and bridges in 

PRC. It has Construction Contract Tier 1 Qualifications and Municiple Utility Contract 

Tier 1 Qualifications

Since amortization will be made for the intangible assets of construction contract arising 

from the acquisition according to accounting standard, it is expected that the contribution 

brought by Nantong Highway will not be fully reflected during the review period but the 

contribution will become significant in 2009

It is expected that the contract of Nantong Highway will bring annual asphalt demand of 

30,000 to 50,000 tons to the Group. Contract in hand accounted to approximately 

RMB740,000,000 as of  30 June 2008, and most of them will be completed within 2008

Roads and BridgesRoads and Bridges Construction Construction 
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4. 4. Market Market InformationInformation
China Asphalt MarketChina Asphalt Market

China Fuel Oil MarketChina Fuel Oil Market

Asphalt andAsphalt and Fuel Oil Logistic Market Fuel Oil Logistic Market 

RoadsRoads and Bridges Construction Marketand Bridges Construction Market
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Asphalt is the by-product of crude oil refineing, mainly used for 
road paving and production of water-resistant building materials. 
More than 90% of it are used for road construction

In the past 3 years, the average annual consumption of asphalt  
in China was approximately 13,600,000 tons, among which 
domestic production accounted for 10,230,000 tons and import 
accounted for 3,370,000 tons

It is expected that the annual demand of asphalt in China will 
maintain at 10,000,000 tons from 2008 to 2010

China Asphalt MarketChina Asphalt Market
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China Asphalt Market (China Asphalt Market (ContinedContined))
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Fuel oil is the downstream products of 

crude oil refinery, similar to asphalt

Eastern China region is one of the 

relatively larger fuel oil consumption 

regions in the PRC with an annual 

consumption of approximately 10,000,000 

tons, accounting for approximately 20% of 

total demands in the PRC 

Fuel oil is mainly used for power 

generation, shipping, chemical 

engineering and building materials.

China Fuel Oil MarketChina Fuel Oil Market
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Asphalt andAsphalt and Fuel Oil Logistic MarketFuel Oil Logistic Market

The logistic service to asphalt and fuel oil is in a niche market

The services include vehicle transportation, waterway transportation 

and storage

Diversification is the trend within the industry. It tends to combined 

various transportation means with one-stop logistic services

Close relationship with the demand of asphalt and fuel oil
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With the rapid economic growth in China and acceleration of urbanization, 

the demand of roads construction and maintenance increases constantly

Roads and bridges construction industry is a rather free market and is fully 

competitive. Highway class, scale of project, construction techniques all call 

for corresponding qualifications of construction company 

In short term, traffic mileage of Jiangsu provincial road network will reach 

4,000 km by the end of 2010, representing 79% of total planning mileage. 

Upon completion of the 180 km expansion, a road network of "4-longitudinal, 

6 latitudinal and 2 connections" will take shape. 

By 2015, a highway network featuring "5-longitudinal, 9 latitudinal and 5 

connections" will be established in Jiangsu province with a total mileage of 

5,000 to 5,700 km. Effect of converging to and emanating from Shanghai will 

facilitate the integration of Yangtze River Delta. 

Roads and Bridges Construction Roads and Bridges Construction 
MarketMarket
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5. 5. Business ModelBusiness Model
OneOne--stop Logistics Managementstop Logistics Management

Bulk PurchaseBulk Purchase

Improvement of Storage Improvement of Storage FacilitiesFacilities

Network of the Network of the SStorage torage HHububss

Highly Highly EEfficient fficient Transportation ModelTransportation Model
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One-stop Logistics ManagementOneOne--stop Logistics Managementstop Logistics Management

Refinery Storage Delivery 

Power Plant / Glass Plant /
Construction Materials and Steel Industry 

Procurement

Reduce Cost and
Improve Operational Efficiency

Reduce Cost andReduce Cost and
Improve Operational EfficiencyImprove Operational Efficiency

Road Construction Company / Road Material Factory and 
Procurement Company

Asphalt Business:

Fuel Oil Business:

End Client:
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Bulk PurchaseBulk Purchase

Reliable 
Procurement

Channels

Diversified
supply channels 

to mitigate
risks of price 

hike

Bulk purchase for
price discount

Cater to 
producers’
production 
schedule to

reduce 
inventory time

Taking the 
opportunity 

of off-season 
procurement
to save costs 
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Improvement of Storage Improvement of Storage FacilitiesFacilities

Ample storage capacity

Strategic

storage network 

Adjacent wharfs and docks

Professional storage 

Technology to 

reduce wastage

Improve 
Storage
Facilities

Effective control on the

inventory level

for cost-effectiveness
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Shanghai 
Waigaoqiao, Taihe Road 
Storage capacity : 
23,000 tons in Asphalt
10,000 tons in Fuel Oil

Shanghai 
Waigaoqiao, Taihe Road 
Storage capacity : 
23,000 tons in Asphalt
10,000 tons in Fuel Oil

Wuhan 
Storage capacity : 
15,000 tons in Asphalt

Wuhan 
Storage capacity : 
15,000 tons in Asphalt

Quanjiao
Storage capacity : 

12,000 tons in Asphalt

Quanjiao
Storage capacity : 

12,000 tons in Asphalt

合肥合肥
Changzhou
Storage capacity : 
20,000 tons in Asphalt

Changzhou
Storage capacity : 
20,000 tons in Asphalt

Hefei 
Storage capacity : 
2,000 tons in Asphalt

Hefei 
Storage capacity : 
2,000 tons in Asphalt

Anqing
Storage capacity : 
5,000 tons in Asphalt

Anqing
Storage capacity : 
5,000 tons in Asphalt

Nanchang 
Storage capacity : 
15,000 tons in Asphalt

Nanchang 
Storage capacity : 
15,000 tons in Asphalt

Zhengzhou
Storage capacity : 
38,000 tons in Asphalt

Zhengzhou
Storage capacity : 
38,000 tons in Asphalt

Network of the Network of the SStorage torage HHubub

Taizhou
Storage capacity : 
42,000 tons in Asphalt

Taizhou
Storage capacity : 
42,000 tons in Asphalt
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Highly Highly EEfficient fficient Transportation Transportation 
ModelModel
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Highly 
Efficient 

Operation 
Mode
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6. 6. OutlookOutlook
Business Opportunities and  ProspectsBusiness Opportunities and  Prospects
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Business Opportunities and  Business Opportunities and  
ProspectsProspects

The PRC government is increasing The PRC government is increasing 
infrastructure investment, aiming to infrastructure investment, aiming to 
expedite road and waterway expedite road and waterway 
construction under the 11th Fiveconstruction under the 11th Five--Year Year 
Plan, which will boost the market Plan, which will boost the market 
demand for asphaltdemand for asphalt

Business 
Opportunities

Business 
Prospects

The PRC government has announced The PRC government has announced the the 
spending spending RMB4 trillion to stimulate economy RMB4 trillion to stimulate economy 
and domestic demandand domestic demand in the coming two years, in the coming two years, 
covering major infrastructure of railway, road covering major infrastructure of railway, road 
and airport.and airport. To speed up the construction, an To speed up the construction, an 
initial investment of RMB100 billion will be made initial investment of RMB100 billion will be made 
in 2008in 2008 Q4. Q4. Also an earthquake rebuilding fund Also an earthquake rebuilding fund 
of RMB20 billion will be utilized in advance in of RMB20 billion will be utilized in advance in 
the next year to drive local and social the next year to drive local and social 
investment. A total investment of RMB400 investment. A total investment of RMB400 
billion is expected in a couple of months billion is expected in a couple of months 
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Business 
Opportunities

Business Opportunities and  Business Opportunities and  
Prospects (continued)Prospects (continued)

World Expo Shanghai 2010 is World Expo Shanghai 2010 is 
imminentimminent
Contribution from Contribution from modified asphaltmodified asphalt
increased in road asphalt increased in road asphalt 
consumption, currently accounting consumption, currently accounting 
for for overover 10% in road construction.10% in road construction.

Boosting road construction and maintenance in Boosting road construction and maintenance in 
shanghai and vicinity provincesshanghai and vicinity provinces
Further increasing equity interests in Shanghai Further increasing equity interests in Shanghai 
PudongPudong Road & Bridge Construction Co.Road & Bridge Construction Co.，，Ltd, Ltd, 
producing modifiproducing modifieded asphalt, diversifying asphalt, diversifying 
productproduct mix and further mix and further exploringexploring the potential the potential 
of the modifiof the modifieded asphalt market.asphalt market.

Business 
Prospects
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Business Opportunities and  Business Opportunities and  
Prospects (continued)Prospects (continued)

The eastern China area is one of the major The eastern China area is one of the major 
areas of fuel oil consumptions, areas of fuel oil consumptions, withwith total total 
demand represents 20% of the country. demand represents 20% of the country. 
Highway in Jiangsu Province and Zhejiang Highway in Jiangsu Province and Zhejiang 
Province will reach  5,700 km and 5,250 Province will reach  5,700 km and 5,250 
km respectively (3,355 km and 2,380 km in km respectively (3,355 km and 2,380 km in 
early 2007) by 20early 2007) by 201515

Business 
Opportunities

Business 
Prospects

Expand fuel oil business, diversify   product Expand fuel oil business, diversify   product 
lines and reduce risk exposureslines and reduce risk exposures
AAcquisition of cquisition of NantongNantong highway Engineering highway Engineering 
Co. Ltd., strategic move to roads and Co. Ltd., strategic move to roads and 
bridges constructionbridges construction,, creating  synergy  with creating  synergy  with 
three existing business segments of the three existing business segments of the 
Group.  It reduces overall operational cost Group.  It reduces overall operational cost 
and and ehancesehances profitabilityprofitability
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Business Opportunities and  Business Opportunities and  
Prospects (continued)Prospects (continued)

In midIn mid--long term, the long term, the looseningloosening monetarymonetary
policypolicy and and encouragement to encouragement to infrastructureinfrastructure
investment investment fromfrom the PRC government will the PRC government will 
gradually bring favourable effect, resulting gradually bring favourable effect, resulting 
in stronger demand for asphaltin stronger demand for asphalt
TThe growth of demand for road asphalt in he growth of demand for road asphalt in 
the PRC will sustainthe PRC will sustain

To expand storage hubs in Jiangsu province 
and further develop logistics business to form 
a highly efficient logistics centre and network
Jiangsu Donghua Communication Materials 
Limited was formed to expand the Group’s 
market share in Jiangsu area

Business 
Opportunities

Business 
Prospects
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If you have any enquires, please contact us:If you have any enquires, please contact us:

Website ：http://www.tonva.com
Email ：ir@tonva.com
Telephone：(86) 21 - 63256060 
Fax ：(86) 21 - 63255955 

Contact informationContact information


