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Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong Kong Limited take 
no responsibility for the contents of this announcement, make no representation as to its accuracy or 
completeness and expressly disclaim any liability whatsoever for any loss howsoever arising from or 
in reliance upon the whole or any part of the contents of this announcement.

(a joint stock company incorporated in the People’s Republic of China with limited liability)
(Stock code: 1103)

CHANGE IN USE OF PROCEEDS

This announcement is made by Shanghai Dasheng Agriculture Finance Technology Co., Ltd. (上海大
生農業金融科技股份有限公司) (the “Company”) pursuant to Rule 13.09(2) of the Rules Governing 
the Listing of Securities on The Stock Exchange of Hong Kong Limited (the “Listing Rules”) and 
the Inside Information Provisions (as defined in the Listing Rules) under Part XIVA of the Securities 
and Futures Ordinance (Chapter 571 of the Laws of Hong Kong).

Reference is made to the announcements of the Company dated 27 February 2017, 19 January 2018 
and 6 February 2018 and the circular of the Company dated 5 December 2016 (the “2017/18 Circular 
and Announcements”), the interim report of the Company for the six months ended 30 June 2018 (the 
“2018 Interim Report”) and the annual results announcement of the Company for the year ended  
31 December 2018 (the “2018 Annual Results”) in relation to the use of proceeds from the 
subscription of domestic shares and placing of H shares of the Company pursuant to the shareholders’ 
approval at the extraordinary general meeting held on 20 January 2017 (the “2017 Subscription and 
Placing”). Capitalised terms used in this announcement shall have the same meanings as those used 
in the 2018 Interim Report unless the context requires otherwise.

The net proceeds from the 2017 Subscription and Placing were approximately HK$1,227.5 million. 
As at 30 June 2018, an aggregate sum of approximately HK$349.5 million of the net proceeds from 
the 2017 Subscription and Placing has not been utilised (the “Remaining Proceeds”). The Remaining 
Proceeds were originally re-allocated to the Group’s investment in agriculture-related industry 
investment funds as stated in the 2017/18 Circular and Announcements. 
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The Board had resolved to change the use of the Remaining Proceeds and has applied such amount 
towards repayment of the existing indebtedness of the Group, having considered the following 
factors:—

(i) the effect of the CEFC Events and the Shenzhen Dasheng Events on the Group’s business 
operation and financial conditions since April 2018;

(ii) the Company has been experiencing high debt level, liquidity shortage and material adverse 
change in its financial conditions, and certain of the Group’s business encountered adverse 
operation difficulties and significant decrease of revenue as compared to last year;

(iii) as disclosed in the 2018 Interim Report and the 2018 Annual Results, the Group’s total 
borrowings amounted to approximately RMB3.62 billion and RMB2.57 billion, respectively, of 
which approximately RMB1.70 billion was not due;

(iv) the pending legal proceedings involving loan repayment initiated by certain banks; and

(v) the uncertainty of the disposal of Nantong Road and Bridge Engineering Co., Ltd.* (南通路橋
工程有限公司).

The Board considers that the above change in use of the Remaining Proceeds has allowed the 
Company to deploy its financial resources more efficiently and to improve the debt level of the Group 
and therefore, is in the best interest of the Company and its shareholders as a whole. As at the date of 
this announcement, the Remaining Proceeds had been fully utilised.
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As at the date of this announcement, the Board comprises two executive directors: Mr. Lan Huasheng 
and Mr. Wang Liguo; and three independent non-executive directors: Mr. Chung Cheuk Ming,  
Mr. Yang Gaoyu and Mr. Zhou Jianhao.
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