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Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong Kong Limited take 
no responsibility for the contents of this announcement, make no representation as to its accuracy or 
completeness and expressly disclaim any liability whatsoever for any loss howsoever arising from or 
in reliance upon the whole or any part of the contents of this announcement.

(a joint stock company incorporated in the People’s Republic of China with limited liability)
(Stock code: 1103)

DISCLOSEABLE TRANSACTION
IN RELATION TO

(I) THE DISPOSAL OF 44% EQUITY INTEREST OF
GUOWEI RUIYING (WEIFANG) FINANCIAL LEASING CO., LIMITED*;

AND
(II) REPURCHASE OPTION

THE DISPOSAL

The Board is pleased to announce that on 24 December 2018, HK Dasheng, a wholly-owned 
subsidiary of the Company, and the Purchaser entered into the Sale and Purchase Agreement, 
pursuant to which HK Dasheng has conditionally agreed to sell and the Purchaser has conditionally 
agreed to acquire the Target Equity Interest, representing 44% equity interest in Guowei Ruiying, at 
the Consideration in the sum of RMB33 million (equivalent to approximately HK$37,529,000).

REPURCHASE OPTION

Pursuant to the Sale and Purchase Agreement, the Purchaser has granted the Repurchase Option to 
HK Dasheng to repurchase part of or all of the Target Equity Interest within 1 year from the date 
on which the Balance is paid by the Purchaser to HK Dasheng.



- 2 -

LISTING RULES IMPLICATIONS

As one or more of the applicable percentage ratios set out in Rule 14.07 of the Listing Rules 
in respect of (i) the Disposal and (ii) the grant of the Repurchase Option by the Purchaser to 
HK Dasheng, whether on individual or aggregate basis, are greater than 5% but less than 25%, 
the entering into of the Sale and Purchase Agreement constitute discloseable transactions of the 
Company and is subject to the notification and announcement requirements under Chapter 14 of 
the Listing Rules.

If the Company determines to exercise the Repurchase Option, the Company will then recalculate 
the applicable percentage ratios set out in Rule 14.07 of the Listing Rules in accordance with Rule 
14.75 of the Listing Rules. The Company will duly comply with all relevant requirements under 
the Listing Rules in light of the then re-calculated result.

GENERAL

As the Completion is subject to the satisfaction and/or waiver, where applicable, of the 
Condition, the Disposal may or may not proceed to Completion. Shareholders and potential 
investors of the Company should exercise caution when dealing in the Shares or any securities 
of the Company.

INTRODUCTION

The Board is pleased to announce that on 24 December 2018, HK Dasheng and the Purchaser entered 
into the Sale and Purchase Agreement, pursuant to which HK Dasheng has conditionally agreed to 
sell and the Purchaser has conditionally agreed to acquire the Target Equity Interest, representing 
44% equity interest in Guowei Ruiying, at the Consideration in the sum of RMB33 million (equivalent 
to approximately HK$37,529,000).

SALE AND PURCHASE AGREEMENT

Set out below are the principal terms of the Sale and Purchase Agreement:

Date: 24 December 2018

Parties: HK Dasheng, as the vendor; and

 Konsei Development Limited (康賽發展有限公司), as the Purchaser.

To the best of the Directors’ knowledge, information and belief having made all reasonable enquiries, 
the Purchaser and its ultimate beneficial owner(s) are Independent Third Parties.
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Assets to be disposed of

Subject to the terms of the Sale and Purchase Agreement, HK Dasheng has conditionally agreed to 
sell, and the Purchaser has conditionally agreed to acquire, the Target Equity Interest, representing 
44% equity interest in Guowei Ruiying.

Guowei Ruiying is a limited liability company established in the PRC and is principally engaged in, 
among other things, financial lease related business in the PRC. As at the date of this announcement, 
equity interest in Guowei Ruiying is held by HK Dasheng, SZ Yonghuiju and Party A as to 44%, 
46% and 10%, respectively. Guowei Ruiying is not a subsidiary of the Company and its financial 
results has not been consolidated into the financial results of the Group. Upon the Completion, as 
the Company ceases to have any equity interest in Guowei Ruiying, the financial results of Guowei 
Ruiying will continue not be consolidated into the financial results of the Group.

Consideration

The Consideration of RMB33 million (equivalent to approximately HK$37,529,000) shall be payable 
by the Purchaser to HK Dasheng as follows:-

(a) a sum of RMB9.9 million (equivalent to approximately HK$11,258,700) being the deposit and 
part payment (the “Deposit”) of the Consideration to be paid within 5 Business Days after the 
signing of the Sale and Purchase Agreement; and

(b) a sum of RMB$23.1 million (equivalent to approximately HK$26,270,300) being the balance 
of the Consideration (the “Balance”) to be paid within 5 Business Days upon the completion of 
changes in Guowei Ruiying’s industrial and commercial registration.

The Consideration was determined after arm’s length negotiations between HK Dasheng and the 
Vendor with reference to (i) the registered capital of RMB44 million paid up by HK Dasheng with 
discount agreed between the parties; (ii) the term of the payment of the Consideration; and (iii) time 
of completion. Accordingly, the Board is of the view that the Consideration is fair and reasonable and 
in the interests of the Group and the Shareholders as a whole.

As at the date of this announcement, HK Dasheng has received the full amount of the Consideration 
from the Purchaser.

Condition precedent

Completion is subject to the registration of the transfer of the Target Equity Interest with the relevant 
Administration of Industry and Commerce (工商行政管理局) (the “Registration”) having been 
completed within 30 Business Days from the date of payment of the Deposit.
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Completion

Completion shall take place on the fifth Business Day after the Registration has been completed. 
Upon the Completion, HK Dasheng will cease to be a shareholder of Guowei Ruiying.

OPTION TO REPURCHASE

Pursuant to the Sale and Purchase Agreement, the Purchaser granted the Repurchase Option to HK 
Dasheng to repurchase part of or all of the Target Equity Interest within 1 year from the date on 
which the Balance (the “Balance Payment Date”) is paid by the Purchaser to HK Dasheng, and 
the consideration for the said repurchase of the Target Equity Interest shall be determined by the 
following formula:

RMB33 million × (1 + 20%) ÷ 360 × N (Note)

Note: N = Number of days between the Balance Payment Date to the date of the said repurchase (both dates 
inclusive)

Assuming HK Dasheng exercises the Repurchase Option to repurchase the entire Target Equity 
Interest on the last day before the expiry of the said period, the consideration payable by HK 
Dasheng for the said repurchase of the Target Equity Interest will be RMB39.6 million (equivalent to 
approximately HK$45,034,800).

Upon exercise in full of the Repurchase Option by HK Dasheng, (i) HK Dasheng will hold up to 
44% equity interest in Guowei Ruiying; and (ii) as Guowei Ruiying will not be the subsidiary of the 
Group, the financial results of Guowei Ruiying will not be consolidated with the results of the Group 
at that material time.

INFORMATION ON THE PURCHASER AND GUOWEI RUIYING

Purchaser

The Purchaser is principally engaged in import and export petrochemical products and investment 
holding.

Guowei Ruiying

Guowei Ruiying is a limited liability company established in the PRC and is principally engaged in, 
among other things, financial lease related business. As at the date of this announcement, the equity 
interest in Guowei Ruiying is held by HK Dasheng, SZ Yonghuiju and Party A as to 44%, 46% and 
10%, respectively.



- 5 -

Set out below is the unaudited financial information of Guowei Ruiying for the period from 27 May 
2017 (i.e. the date of incorporation of Guowei Ruiying) to 31 December 2017 and the eleven months 
ended 30 November 2018, prepared in accordance with generally accepted accounting principles 
adopted in the PRC (for illustration purposes only):

 the period from
 27 May 2017 eleven months ended 
 to 31 December 2017 30 November 2018
 (unaudited) (unaudited)
 (RMB’ 000) (RMB’ 000)

Revenue 4,155.84 11,185.32
Net profit before tax 2,207.04 8,015.50
Net profit after tax 1,612.05 6,529.21

 As at As at
 31 December 2017 30 November 2018
 (unaudited) (unaudited)
 (RMB’000) (RMB’000)

Net assets 101,612.05 103,541.27

Upon the Completion, the Group is expected to record, subject to audit, an unaudited loss on the 
Disposal of approximately RMB12,558,157 (equivalent to approximately HK$14,281,669). Such 
unaudited loss is estimated based on the Consideration of RMB33 million less the unaudited net 
asset value of Guowei Ruiying of approximately RMB103,541,270 multiplied by the shareholding as 
at 30 November 2018. The actual loss on the Disposal may be different from the above and will be 
determined based on the final financial position of Guowei Ruiying on the date of Completion.

REASONS FOR AND BENEFITS OF THE DISPOSAL

The Group is principally engaged in, among others, agricultural and petrochemical products supply 
chain services business, and agricultural industry chain financial service business and agricultural big 
data services business.

Having regard to the (i) increasingly challenging and competitive business environment of the finance 
lease business in the PRC, (ii) the Company is under financial pressure to repay a number of overdue 
borrowings, such creditors have instituted lawsuits against the Company and the Company has 
disclosed that in various announcements; and (iii) all the market participants aware of the Company’s 
need of cash therefore the Company has to accept a comparatively lower price to facilitate the 
sale. The Board considered that the Disposal will enable the Group to realise its investment in  
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Guowei Ruiying, increase its cashflow, reduce its operational risk and better utilise its resources. 
The Disposal will also enable the Group to streamline its corporate structure, reduce its gearing, re-
allocate more financial resources on working capital of the Group, such as repayment of outstanding 
loans of the Group to minimize any finance cost.

Furthermore, the exercise of the Repurchase Option by the Purchaser is at the Company’s sole 
discretion. If the Board later considers that the finance lease business becomes suitable for its 
investment, it will then exercise its Repurchase Option, if appropriate and in the interest of the 
Company and its Shareholders as a whole.

The proceeds from the Disposal, net of expenses directly attributable thereto, are estimated to be 
approximately RMB33 million (equivalent to approximately HK$37,529,000). The Group intends to 
apply the net proceeds from the Disposal to repay the outstanding loans.

Based on the above, the Directors (including the independent non-executive Directors) consider 
that the terms of the Sale and Purchase Agreement, including the Consideration, are on normal 
commercial terms and are fair and reasonable and the Disposal is in the interests of the Company and 
the Shareholders as a whole.

LISTING RULES IMPLICATIONS

As one or more of the applicable percentage ratios set out in Rule 14.07 of the Listing Rules in 
respect of (i) the Disposal and (ii) the grant of the Repurchase Option by the Purchaser to the HK 
Dasheng whether on individual or aggregate basis, are greater than 5% but less than 25%, the 
entering into of the Sale and Purchase Agreement constitute discloseable transactions of the Company 
and is subject to the notification and announcement requirements under Chapter 14 of the Listing 
Rules.

If the Company determines to exercise the Repurchase Option, the Company will then recalculate the 
applicable percentage ratios set out in Rule 14.07 of the Listing Rules in accordance with Rule 14.75 
of the Listing Rules. The Company will duly comply with all relevant requirements under the Listing 
Rules in light of the then re-calculated result.

GENERAL

As the Completion is subject to the satisfaction and/or waiver where applicable, of the 
Condition, the Disposal may or may not proceed to Completion. Shareholders and potential 
investors of the Company should exercise caution when dealing in the Shares or any securities 
of the Company.
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DEFINITIONS

In this announcement, unless the context otherwise requires, the following expressions shall have the 
following meanings when used herein:

“Board” the board of Directors

“Business Day(s)” a day (other than Saturday, Sunday, public holiday and any day 
on which a tropical cyclone warning no. 8 or above is hoisted or 
remains hoisted or on which a “black” rainstorm warning is hoisted 
or remains between 9:00 a.m. and 5:00 p.m. and is not lowered at 
or before 5:00 p.m.) on which licensed banks are generally open in 
Hong Kong for general banking

“Company” Shanghai Dasheng Agriculture Finance Technology Co., Ltd. (上
海大生農業金融科技股份有限公司) ,  a  jo in t  s tock  company 
incorporated in the PRC with limited liability, whose H shares are 
listed on the Main Board of the Stock Exchange

“Completion” completion of the Disposal pursuant to the terms and conditions of 
the Sale and Purchase Agreement

“Condition” the condition precedent of the Completion, details of which are 
set out in the paragraph headed “Condition precedent” of this 
announcement

“Consideration” the total consideration of RMB33 million (equivalent to 
approximately HK$37,529,000) for the Target Equity Interest

“Director(s)” the director(s) of the Company

“Disposal” the disposal of the Target Equity Interest by HK Dasheng to the 
Purchaser pursuant to the terms and conditions of the Sale and 
Purchase Agreement

“Domestic Share(s)” the ordinary domestic share(s) of the Company with a nominal 
value of RMB0.10 each in the share capital of the Company

“Guowei Ruiying” Guowei Ruiying (Weifang) Financial Leasing Co., Limited* (國維
瑞盈(濰坊)融資租賃有限公司), a company incorporated under the 
laws of the PRC with limited liability
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“Group” the Company and its subsidiaries from time to time

“HK Dasheng” Hong Kong Dasheng Agriculture Holding Company Limited (香
港大生農業金融控股有限公司),  a l imited liabili ty company 
established in Hong Kong and a wholly-owned subsidiary of the 
Company

“H Share(s)” the overseas listed foreign share(s) with a nominal value of 
RMB0.10 each in the share capital of the Company which are listed 
on the Stock Exchange and are traded in Hong Kong dollars

“HK$” Hong Kong dollars, the lawful currency of Hong Kong

“Hong Kong” the Hong Kong Special Administration Region of the PRC

“Independent  the independent third party(ies) who is/are, to the best of the 
 Third Party(ies)” Directors’ knowledge, information and belief having made all 

reasonable enquiry, independent of and not connected with the 
Company and the connected person(s) (as defined in the Listing 
Rules) of the Company

“Listing Rules” the Rules Governing the Listing of Securities on the Stock 
Exchange

“Party A” 濰坊市國維匯金投資有限公司 (Weifang Guowei Huijin Investment  
Co., Ltd*), as advised by the Party A, a company incorporated in 
the PRC with limited liability, which holds 10% equity interest in 
Guowei Ruiying

“Repurchase Option” the option granted by the Purchaser to HK Dasheng pursuant to the 
Sale and Purchase Agreement for HK Dasheng to repurchase up to 
44% equity interest in Guowei Ruiying within 1 year from the date 
of the payment of Balance by HK Dasheng to the Purchaser

“Purchaser” Konsei Development Ltd (康賽發展有限公司) ,  a company 
incorporated in Hong Kong with limited liability

“PRC” The People’s Republic of China, and for the purpose of this 
announcement, excluding Taiwan, Hong Kong and Macau Special 
Administrative Region

“RMB” Renminbi, the lawful currency of the PRC
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“Sale and Purchase  the conditional sale and purchase agreement dated 24 December 2018 
 Agreement” entered into between HK Dasheng and the Purchaser in relation to 

the Disposal

“Target Equity Interest” 44% equity interest in Guowei Ruiying

“Shareholder(s)” holder(s) of the Shares

“Shares” collectively, the Domestic Shares and H Shares

“Stock Exchange” The Stock Exchange of Hong Kong Limited

“SZ Yonghuiju” 深圳市永匯聚投資諮詢有限公司(Shenzhen Yong Hui Ju Investment 
Consultation Co., Ltd*), as advised by SZ Yonghuiju, a company 
incorporated in the PRC with limited liability, which holds 46% 
equity interest in Guowei Ruiying

“%” per cent.

* The English translation in this announcement is for reference only. The official names are in Chinese.

 By order of the Board
 Shanghai Dasheng Agriculture Finance Technology Co., Ltd.
 Lan Huasheng
 Chairman

Shanghai, PRC, 24 December 2018

For the purposes of illustration only, any amount denominated in RMB in this announcement was 
translated into HK$ at the rate of RMB1 = HK$1.13724. Such translations should not be construed 
as a representation that the amounts in question have been, could have been or could be, converted 
at any particular rate or at all.

As at the date of this announcement, the Board comprises three executive directors: Mr. Lan Huasheng,  
Mr. Mo Luojiang and Mr. Wang Liguo; one non-executive director: Mr. Zhu Tianxiang; and three 
independent non-executive directors: Mr. Chung Cheuk Ming, Mr. Yang Gaoyu and Mr. Zhou Jianhao.

If there is any inconsistency in this announcement between the Chinese and English versions, the 
English version shall prevail.


