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Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong Kong Limited take 
no responsibility for the contents of this announcement, make no representation as to its accuracy or 
completeness and expressly disclaim any liability whatsoever for any loss howsoever arising from or 
in reliance upon the whole or any part of the contents of this announcement.

(a joint stock company incorporated in the People’s Republic of China with limited liability)
(Stock code: 1103)

DISCLOSEABLE AND CONNECTED TRANSACTION —
ACQUISITION OF THE ENTIRE EQUITY INTEREST IN

ANHUI HUAXING CHEMICAL INDUSTRY COMPANY LIMITED*

THE ACQUISITION

The Board is pleased to announce that on 23 March 2018 (after trading hours), the Company and 
the Vendor entered into the Sale and Purchase Agreement, pursuant to which the Company has 
conditionally agreed to acquire and the Vendor has conditionally agreed to sell the Target Equity 
Interest, representing the entire equity interest in Anhui Huaxing, for the Consideration in the sum 
of RMB5,577,038.39 (equivalent to approximately HK$6,692,000).

Upon Completion, Anhui Huaxing will become a direct wholly-owned subsidiary of the Company.

LISTING RULES IMPLICATIONS

As one or more of the applicable percentage ratios set out in Rule 14.07 of the Listing Rules in 
respect of the Acquisition are greater than 5% but less than 25%, the Acquisition constitutes a 
discloseable transaction for the Company and is subject to the notification and announcement 
requirements under Chapter 14 of the Listing Rules.
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As at the date of this announcement, Shenzhen Dasheng, a substantial shareholder of the Company, 
held 1,818,013,540 Domestic Shares directly and 2,400,000,000 H Shares indirectly, in aggregate 
representing approximately 44.16% of the existing issued share capital of the Company. As at the 
date of this announcement, Shenzhen Dasheng is owned as to 70% by Qianhai Dasheng and as 
to 30% by Dasheng Holdings, respectively. Each of Qianhai Dasheng and Dasheng Holdings is 
currently owned as to 70% by Mr. Lan Huasheng (the chairman of the Board and an executive 
Director) and 30% by Mr. Lu Tingfu (a supervisor of the Company). Further, Mr. Zhu Tianxiang, a 
non-executive Director, is the group general manager of Shenzhen Dasheng.

As Shenzhen Dasheng directly wholly owns the Vendor, the Vendor is an associate of Shenzhen 
Dasheng and a connected person of the Company under the Listing Rules. Accordingly, the 
Acquisition constitutes a connected transaction of the Company under Chapter 14A of the Listing 
Rules. As one or more of the applicable percentage ratios set out in Rule 14.07 of the Listing Rules 
are more than 5% but are less than 25% and the Consideration is less than HK$10,000,000, the 
Acquisition is exempt from the circular and shareholders’ approval requirements pursuant to Rule 
14A.76(2)(b) of the Listing Rules.

As Mr. Lan Huasheng and Mr. Zhu Tianxiang are regarded as having a material interest in the 
Acquisition, Mr. Lan Huasheng and Mr. Zhu Tianxiang had abstained from voting for the Board 
resolutions approving the Sale and Purchase Agreement and the transactions contemplated 
thereunder.

GENERAL

As the Completion is subject to the satisfaction and/or waiver, where applicable, of the 
Conditions, the Acquisition may or may not proceed to Completion. Shareholders and 
potential investors of the Company should exercise caution when dealing in the Shares or any 
securities of the Company.

INTRODUCTION

The Board is pleased to announce that on 23 March 2018 (after trading hours), the Company and 
the Vendor entered into the Sale and Purchase Agreement, pursuant to which the Company has 
conditionally agreed to acquire and the Vendor has conditionally agreed to sell the Target Equity 
Interest, representing the entire equity interest in Anhui Huaxing, for the Consideration in the sum of 
RMB5,577,038.39 (equivalent to approximately HK$6,692,000).
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SALE AND PURCHASE AGREEMENT

Set out below are the principal terms of the Sale and Purchase Agreement:

Date: 23 March 2018 (after trading hours)

Parties: the Company, as the purchaser; and

Anhui Dasheng Niannianfu Bio-technology Company Limited* (安徽大生年
年富生物科技有限公司), as the Vendor.

As advised by the Vendor, the Vendor is a limited liability company established in the PRC. It is 
principally engaged in among other things, the development of bio-engineering products and sale of 
chemical products, pesticides, chemical fertilisers, packaged seeds and agricultural machinery.

As at the date of this announcement, Shenzhen Dasheng, a substantial shareholder of the Company, 
held 1,818,013,540 Domestic Shares directly and 2,400,000,000 H Shares indirectly, in aggregate 
representing approximately 44.16% of the existing issued share capital of the Company. As at the date 
of this announcement, Shenzhen Dasheng is owned as to 70% by Qianhai Dasheng and as to 30% by 
Dasheng Holdings, respectively. Each of Qianhai Dasheng and Dasheng Holdings is currently owned 
as to 70% by Mr. Lan Huasheng (the chairman of the Board and an executive Director) and 30% by 
Mr. Lu Tingfu (a supervisor of the Company).

As Shenzhen Dasheng directly wholly owns the Vendor, the Vendor is an associate of Shenzhen 
Dasheng and a connected person of the Company under the Listing Rules.

Assets to be acquired

Subject to the terms of the Sale and Purchase Agreement, the Company has conditionally agreed to 
acquire, and the Vendor has conditionally agreed to sell, the Target Equity Interest, representing the 
entire equity interest in Anhui Huaxing.

Consideration

The Consideration of RMB5,577,038.39 (equivalent to approximately HK$6,692,000) shall be 
payable by the Company to the Vendor on the Completion Date.

It is expected that the Consideration will be financed by the internal resources of the Group.
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The Consideration was determined after arm’s length negotiations between the Company and the 
Vendor with reference to (i) the appraised value of the Target Equity Interest in the range of RMB109 
million to RMB119 million (equivalent to approximately HK$130.8 million to HK$142.8 million) 
as at 31 December 2017 as set out in the valuation report (the “Valuation Report”) prepared by the 
Independent Valuer, which based on the market approach and the income approach; and (ii) the debts 
receivable or account receivable of Anhui Huaxing of approximately RMB108.5 million (equivalent 
to approximately HK$130.2 million), which shall have been written off prior to the Completion Date, 
being the Condition (c) as set out in the section headed “Condition precedent” in this announcement. 

Accordingly, the Board is of the view that the Consideration is fair and reasonable and in the interests 
of the Group and the Shareholders as a whole.

Since the income approach is one of the valuation approaches adopted by the Independent Valuer for 
preparing the Valuation Report in respect of valuation of the Target Equity Interest, which has taken 
into account the discounted cash flow forecast of Anhui Huaxing, such valuation constitutes a profit 
forecast under Rule 14.61 of the Hong Kong Listing Rules. 

Conditions precedent

Completion is subject to the satisfactory fulfillment and/or waiver by the Company, where applicable, 
of the following Conditions:

(a) the Company shall have completed and satisfied with the results of the due diligence review 
(including but not limited to the review on the liabilities of Anhui Huaxing) on Anhui Huaxing;

(b) the Vendor shall be the legal and ultimate beneficial owner of the Target Equity Interest and 
shall have full and effective right to dispose of the same; the Target Equity Interest shall not be 
subject to any encumbrances or third party’s rights or claims;

(c) the Company shall have received (and be satisfied with) the documents evidencing that Anhui 
Huaxing does not have any debts receivable or account receivable prior to the Completion Date;

(d) the Company shall have received (and be satisfied with) the documents evidencing that the 
Vendor has transferred the Target Equity Interest to the Company and/or its nominee and such 
transfer has been registered (and be satisfied by the Company and the PRC legal adviser of the 
Company) with the relevant Administration of Industry and Commerce (工商行政管理局);

(e) the Company shall have obtained the approval by the Shareholders at the EGM (if required 
under the Listing Rules) with respect to the Sale and Purchase Agreement and the transactions 
contemplated thereunder;
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(f) the Vendor shall have obtained all necessary authorisations and approvals for conducting 
transactions contemplated under the Sale and Purchase Agreement, including but not limited to 
the approvals from the boards of directors and shareholders of the Vendor;

(g) the Company shall have received (and be satisfied with) the documents (including but not 
limited to the business license (營業執照)) evidencing that the directors, shareholders, 
responsible persons, address, legal representative and the articles of association of Anhui 
Huaxing have been duly changed in accordance with the applicable laws and registered (and 
be satisfied by the Company and the PRC legal adviser of the Company) with the relevant 
Administration of Industry and Commerce (工商行政管理局); and

(h) the management of Anhui Huaxing shall have no material change and shall not have done any 
action which may have material negative impact on the businesses, assets, properties, financial 
conditions, operations and prospects of Anhui Huaxing prior to and upon Completion; and all 
warranties shall be accurate and true in all respects as at the Completion Date.

Profit guarantee

Pursuant to the Sale and Purchase Agreement, the Vendor guarantees that the net profit (the “Actual 
Net Profit”) of Anhui Huaxing for a period of five years from the date of the Sale and Purchase 
Agreement (the “Guaranteed Period”) shall be not less than RMB80,000,000 (the “Guaranteed Net 
Profit”) per year, such that the Actual Net Profit in total for the Guaranteed Period shall be not less 
than RMB400,000,000, failing of which the Vendor shall pay the shortfall in cash.

Completion

Completion shall take place on the tenth business day immediately after the last Condition has been 
satisfied and/or waived (as the case may be) or such other date as the parties may agree in writing.

Upon Completion, Anhui Huaxing will become a direct wholly-owned subsidiary of the Company 
and its result, assets and liabilities will be consolidated into that of the Company.

INFORMATION ON ANHUI HUAXING

Anhui Huaxing

Anhui Huaxing is a limited liability company established in the PRC, which is principally engaged 
in, among other things, the production and sale of pesticides and chemical products. As at the date of 
this announcement, Anhui Huaxing is directly wholly-owned by the Vendor.



- 6 -

Financial information on Anhui Huaxing

Set out below is the financial information of Anhui Huaxing for the two financial years ended 31 
December 2016 and 2017, prepared in accordance with generally accepted accounting principles 
adopted in the PRC (for illustration purposes only):

 For the year ended 
Anhui Huaxing 31 December
 2016 2017
 (audited) (unaudited)
 (RMB’ 000) (RMB’ 000)

Revenue 822,630 1,549,162
Net profit before tax 7,110 28,601
Net profit after tax 1,185 22,669

 As at 31 December
 2016 2017
 (audited) (unaudited)
 (RMB’ 000) (RMB’ 000)

Net assets 1,635,575 1,657,046

The net asset value of Anhui Huaxing as at 31 December 2017, based on the unaudited 
management accounts of Anhui Huaxing, was RMB1,657,046,000 (equivalent to approximately 
HK$1,988,455,000).

As advised by the Vendor, the original acquisition cost of the Target Equity Interest by the Vendor 
was approximately RMB1,700 million (equivalent to approximately HK$2,040 million).

PROFIT FORECAST

The Independent Valuer has been commissioned by the Company to conduct a valuation of the Target 
Equity Interest, which forms part of the basis for determining the Consideration. The Independent 
Valuer has applied the market approach and income approach to determine the appraised value 
of Target Equity Interest as in the range of RMB109 million to RMB119 million (equivalent to 
approximately HK$130.8 million to HK$142.8 million) as at 31 December 2017.
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Accordingly, the Valuation Report prepared by the Independent Valuer constitutes a profit forecast 
under Rule 14.61 of the Listing Rules. Pursuant to Rule 14.62(1) of the Listing Rules, the details 
of the principal assumptions, including commercial assumptions, on which the valuation mentioned 
above has been based, are as follows:

(a) Basic assumptions

(i) The valuation are based on the specific valuation objectives as stipulated in the Valuation 
Report; the scope of valuation is subject to the evaluation returns provided by the 
appointor or the entity being valued;

(ii) The assets in this valuation are based on the actual stock as at the benchmark date and the 
current market price of the relevant assets is based on the effective domestic price as at 
the benchmark date;

(iii) There are no material changes in the current laws, regulations, policies and the macro-
economy of the PRC as well as in the political, economic and social environment of the 
places where the parties to this transaction are located, and there are no other material 
adverse impacts caused by any unpredictable factor or force majeure;

(iv) It is assumed that assets being valued are able to maintain their current conditions for use;

(v) It is assumed that the management of the entity being valued is responsible and capable of 
performing its duties;

(vi) Unless otherwise indicated, it is assumed that the entity being valued fully complies with 
all the relevant laws and regulations;

(vii) It is assumed that the accounting policies to be adopted by the entity being valued in 
the future will be consistent with those adopted in preparing the Valuation Report in all 
material respects;

(viii) There are no material changes in the relevant interest rate, exchange rate, taxation basis 
and rates and policy-based charges;

(ix) There is no other force majeure or unpredictable factor that may have material adverse 
impact on the entity being valued;

(x) In general, in the event that there are changes in, among others, the aforesaid conditions 
and the valuation principles underpinning the valuation, the valuation will no longer be 
valid.
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(b) Special assumptions

(i) The business contracts as provided by the entity being valued, as well as all the evidence 
and information of the entity being valued, such as business licenses, articles of 
association, executed agreements, audited reports, and financial information, are true and 
valid;

(ii) The existing shareholders, senior management and core teams shall continue to serve the 
entity being valued and shall not hold any position in any company directly competing 
with the business of the entity. The personal behavior of the entity’s management that 
induces harm to the operation of the entity will not be considered when predicting the 
future of the entity;

(iii) Shareholders of the entity will not harm the benefit of the entity, and the operations are 
conducted normally according to the articles of association and the requirements of the 
joint venture contract;

(iv) Change in the costs and expenses of the entity is in line with the trend of historical 
development, and there are no substantial abnormal changes;

(v) Unless otherwise indicated, it is assumed that the contracts signed by the entity in 
previous years or the current year are effective and could be enforced;

(vi) The future prediction made by using the income approach in the valuation was based on 
the following assumptions:

(1) It is assumed that it is necessary for the entity to make additional investment for the 
development and expansion for the entity, and such investment will be completed 
within a specified period; and that the existing shareholders will fulfill their 
undertakings in respect of their capability and willingness to provide capital;

(2) The valuation was based on that the profit forecast as provided by the entity being 
valued for the future years will materialise;

(3) The net cash flows were calculated based on accounting year, and it is assumed that 
incomes and expenses of the entity will be made evenly throughout the accounting 
year;

(4) The valuation only provides projections for the operating revenue, various costs and 
expenses of the entity over the next five years (from 2018 to 2022). For the net cash 
flows of each of the year after the fifth year, it is assumed that it will be maintained 
at the same level as the fifth year (i.e. 2022).
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The Board has discussed with the Independent Valuer about different aspects including the bases and 
assumptions upon which the valuation of the Target Equity Interest had been prepared, and reviewed 
such valuation for which the Independent Valuer is responsible. The Board has also considered 
the letter dated 23 March 2018 addressed to the Company from ZHONGHUI ANDA CPA Limited 
regarding the accounting policies and calculations for the profit forecast. The Board is of the opinion 
that such valuation and its bases and assumptions, for which the Independent Valuer and the Directors 
are solely responsible, have been made after due and careful enquiry. Letters from ZHONGHUI 
ANDA CPA Limited and the Board are set out respectively in Appendix I and Appendix II to this 
announcement.

The followings are the qualifications of each expert who has provided its conclusion or advice, which 
is contained in this announcement:

Name Qualification

ZHONGHUI ANDA CPA Limited Certified Public Accountants

Shanghai Jilian Assets Appraisal Co., Ltd. Qualified PRC valuer

As at the date of this announcement, as far as the Directors are aware, each of the experts was not 
beneficially interested in the share capital of any member of the Group nor did it have any right (whether 
legally enforceable or not) to subscribe for or to nominate persons to subscribe for any shares, 
convertible securities, warrants, options or derivatives which carry voting rights in any member of the 
Group.

Each of the above experts has given and has not withdrawn its written consent to the issue of this 
announcement with the inclusion herein of its letter and/or references to its name in the form and 
context in which they respectively appear.

REASONS FOR AND BENEFITS OF THE ACQUISITION

The Group is principally engaged in, among others, agricultural and petrochemical products supply 
chain services business, and agricultural industry chain financial service business and agricultural big 
data services business.

The Directors considered that the Acquisition would enable the Group to further expand its 
agricultural products supply chain services business and intensify its development and enhance the 
profitability of the entire Group.
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Based on the above, the Directors (including the independent non-executive Directors) consider 
that the terms of the Sale and Purchase Agreement, including the Consideration, are on normal 
commercial terms and are fair and reasonable and the Acquisition is in the interests of the Company 
and the Shareholders as a whole.

LISTING RULES IMPLICATIONS

As one or more of the applicable percentage ratios set out in Rule 14.07 of the Listing Rules in 
respect of the Acquisition are greater than 5% but less than 25%, the Acquisition constitutes a 
discloseable transaction for the Company and is subject to the notification and announcement 
requirements under Chapter 14 of the Listing Rules.

As at the date of this announcement, Shenzhen Dasheng, a substantial shareholder of the Company, 
held 1,818,013,540 Domestic Shares directly and 2,400,000,000 H Shares indirectly, in aggregate 
representing approximately 44.16% of the existing issued share capital of the Company. As at the date 
of this announcement, Shenzhen Dasheng is owned as to 70% by Qianhai Dasheng and as to 30% by 
Dasheng Holdings, respectively. Each of Qianhai Dasheng and Dasheng Holdings is currently owned 
as to 70% by Mr. Lan Huasheng (the chairman of the Board and an executive Director) and 30% by 
Mr. Lu Tingfu (a supervisor of the Company). Further, Mr. Zhu Tianxiang, a non-executive Director, 
is the group general manager of Shenzhen Dasheng.

As Shenzhen Dasheng directly wholly owns the Vendor, the Vendor is an associate of Shenzhen 
Dasheng and a connected person of the Company under the Listing Rules. Accordingly, the 
Acquisition constitutes a connected transaction of the Company under Chapter 14A of the Listing 
Rules. As one or more of the applicable percentage ratios set out in Rule 14.07 of the Listing Rules 
are more than 5% but are less than 25% and the Consideration is less than HK$10,000,000, the 
Acquisition is exempt from the circular and shareholders’ approval requirements pursuant to Rule 
14A.76(2)(b) of the Listing Rules.

As Mr. Lan Huasheng and Mr. Zhu Tianxiang are regarded as having a material interest in the 
Acquisition, Mr. Lan Huasheng and Mr. Zhu Tianxiang had abstained from voting for the Board 
resolutions approving the Sale and Purchase Agreement and the transactions contemplated thereunder.

GENERAL

As the Completion is subject to the satisfaction and/or waiver where applicable, of the 
Conditions, the Acquisition may or may not proceed to Completion. Shareholders and potential 
investors of the Company should exercise caution when dealing in the Shares or any securities 
of the Company.
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DEFINITIONS

In this announcement, unless the context otherwise requires, the following expressions shall have the 
following meanings when used herein:

“Acquisition” the acquisition of the Target Equity Interest from the Vendor by 
the Company pursuant to the terms and conditions of the Sale and 
Purchase Agreement

“Anhui Huaxing” Anhui Huaxing Chemical Industry Company Limited* (安徽華星
化工有限公司), a limited liability company established in the PRC, 
which is directly wholly-owned by the Vendor as at the date of this 
announcement

“Board” the board of Directors

“Company” Shanghai Dasheng Agriculture Finance Technology Co., Ltd. (上 
海大生農業金融科技股份有限公司) ,  a  jo in t  s tock  company 
incorporated in the PRC with limited liability, whose H shares are 
listed on the Main Board of the Stock Exchange

“Completion” the completion of the Acquisition pursuant to the terms and 
conditions of the Sale and Purchase Agreement

“Completion Date” the date on which Completion will take place, being the tenth 
business day immediately following all the Conditions have been 
satisfied or waived, if applicable, or such other date as the parties 
may agree in writing

“Conditions” the conditions precedent of the Completion, details of which are 
set out in the paragraph headed “Conditions precedent” of this 
announcement

“connected person(s)” has the meanings as ascribed thereto under the Listing Rules

“Consideration” the total consideration of RMB5,577,038.39 (equivalent to 
approximately HK$6,692,000) for the Target Equity Interest

“Director(s)” the director(s) of the Company
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“Domestic Share(s)” the ordinary domestic share(s) of the Company with a nominal 
value of RMB0.10 each in the share capital of the Company

“EGM” an extraordinary general meeting of the Company may be convened 
to consider and, if thought fit, approve the Sale and Purchase 
Agreement and the transactions contemplated thereunder, if required

“Group” the Company and its subsidiaries from time to time

“HK$” Hong Kong dollars, the lawful currency of Hong Kong

“Hong Kong” the Hong Kong Special Administration Region of the PRC

“Independent Valuer” Shanghai Jilian Assets Appraisal Co., Ltd. (上海集聯資產評估有限
公司), a qualified valuer in the PRC, which is an Independent Third 
Party

“Listing Rules” the Rules Governing the Listing of Securities on the Stock 
Exchange

“PRC” The People’s Republic of China, and for the purpose of this 
announcement, excluding Taiwan, Hong Kong and Macau Special 
Administrative Region

“Qianhai Dasheng” 深圳前海大生股權投資基金有限公司 (Shenzhen Qianhai Dasheng 
Equity Investment Fund Co., Ltd.*), a company incorporated under 
the laws of the PRC with limited liability, and is currently owned as 
to 70% and 30% by Mr. Lan Huasheng (the chairman of the Board 
and an executive Director) and Mr. Lu Tingfu (a supervisor of the 
Company), respectively

“RMB” Renminbi, the lawful currency of the PRC

“Sale and Purchase Agreement” the conditional sale and purchase agreement dated 23 March 2018, 
including its amendments or replacement, entered into between the 
Company and the Vendor in relation to the Acquisition

“Shareholder(s)” holder(s) of the share of the Company
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“Shenzhen Dasheng” 深圳市大生農業集團有限公司 (Shenzhen Dasheng Agricultural 
Group Co., Ltd.*), a company incorporated under the laws of PRC 
with limited liability, which held 1,818,013,540 Domestic Shares 
directly and 2,400,000,000 H Shares indirectly as at the date of this 
announcement, representing approximately 44.16% of the issued 
share capital of the Company, and is currently owned as to 70% by 
Qianhai Dasheng and 30% by Dasheng Holdings

“Stock Exchange” The Stock Exchange of Hong Kong Limited

“substantial shareholder” has the meanings as ascribed thereto under the Listing Rules

“Target Equity Interest” the entire equity interest in Anhui Huaxing

“Vendor” Anhui Dasheng Niannianfu Bio-technology Company Limited* (安
徽大生年年富生物科技有限公司), a limited liability company 
established in the PRC which is directly owned as to 100% by 
Shenzhen Dasheng

“%” per cent.

* The English translation in this announcement is for reference only. The official names are in Chinese.

 By order of the Board
 Shanghai Dasheng Agriculture Finance Technology Co., Ltd.
 Mo Luojiang
 Executive Director and Chief Executive Officer

Shanghai, PRC, 23 March 2018

For the purposes of illustration only, any amount denominated in RMB in this announcement was 
translated into HK$ at the rate of RMB1 = HK$1.2. Such translations should not be construed as a 
representation that the amounts in question have been, could have been or could be, converted at any 
particular rate or at all.

As at the date of this announcement, the Board comprises three executive Directors, Mr. Lan 
Huasheng, Mr. Mo Luojiang and Mr. Wang Liguo; one non-executive director: Mr. Zhu Tianxiang; 
and three independent non-executive directors; Mr. Chung Cheuk Ming, Mr. Yang Gaoyu and  
Mr. Zhou Jianhao.

If there is any inconsistency in this announcement between the Chinese and English versions, the 
English version shall prevail.
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APPENDIX I — LETTER FROM ZHONGHUI ANDA CPA LIMITED

23 March 2018

The Board of Directors
Shanghai Dasheng Agriculture Finance Technology Co., Ltd.
10-11/F, Building G,
Gateway International Plaza,
No 327 Tian Yao Qiao Road,
Xuhui District, Shanghai,
PRC

Dear Sirs,

We have examined the principal accounting policies adopted in and the calculations of the discounted 
cash flow forecast (the “Forecast”) in relation to the underlying valuation (the “Valuation”) of 
Anhui Huaxing Chemical Industry Company Limited (the official name is 安徽华星化工有限公司) 
(the “Target Company”) performed by Shanghai Jilian Assets Appraisal Co., Ltd in respect of the 
appraisal of the fair value of the Target Company as at the reference date of 31 December 2017 in 
connection with the announcement of Shanghai Dasheng Agriculture Finance Technology Co., Ltd. (the 
“Company”) dated 23 March 2018 (the “Announcement”). The Valuation based on the discounted 
future estimated cash flows is regarded as a profit forecast under paragraph 29(2) of Appendix IB of 
the Rules Governing the Listing of Securities on The Stock Exchange of Hong Kong Limited.

Directors’ Responsibilities

The directors of the Company are solely responsible for the preparation of the Forecast and the 
reasonableness and validity of the assumptions based on which the Forecast is prepared (the 
“Assumptions”).

Our Independence and Quality Control

We have complied with the independence and other ethical requirements of the Code of Ethics for 
Professional Accountants issued by the Hong Kong Institute of Certified Public Accountants (the 
“HKICPA”), which is founded on fundamental principles of integrity, objectivity, professional 
competence and due care, confidentiality and professional behavior.

The firm applies Hong Kong Standard on Quality Control 1 and accordingly maintains a 
comprehensive system of quality control including documented policies and procedures regarding 
compliance with ethical requirements, professional standards and applicable legal and regulatory 
requirements.
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Reporting Accountants’ Responsibilities

Our responsibility is to express an opinion on the accounting policies and calculations of the Forecast 
based on our procedures and to report our opinion solely to you, as a body, solely for the purpose 
in connection with the Announcement and for no other purpose. We accept no responsibility to any 
other person in respect of, arising out of, or in connection with our work.

We conducted our engagement with reference to Hong Kong Standard on Investment Circular 
Reporting Engagements 500 “Reporting on Profit Forecasts, Statements of Sufficiency of Working 
Capital and Statements of Indebtedness” and Hong Kong Standard on Assurance Engagements 
3000 (Revised) “Assurance Engagements Other Than Audits or Reviews of Historical Financial 
Information” issued by the HKICPA. Those standards require that we plan and perform our work 
to obtain reasonable assurance as to whether, so far as the accounting policies and calculations 
are concerned, the Company’s directors have properly compiled the Forecast in accordance with 
the Assumptions adopted by the directors and as to whether the Forecast is presented on a basis 
consistent in all material respects with the accounting policies normally adopted by the Group. Our 
work is substantially less in scope than an audit conducted in accordance with Hong Kong Standards 
on Auditing issued by the HKICPA. Accordingly, we do not express an audit opinion.

The Assumptions include hypothetical assumptions about future events and management actions that 
may or may not necessarily be expected to occur. Even if the events and actions anticipated do occur, 
actual results are still likely to be different from the Forecast and the variation may be material. 
Accordingly, we have not reviewed, considered or conducted any work on the reasonableness and the 
validity of the Assumptions and do not express opinion whatsoever thereon.

Opinion

In our opinion, so far as the accounting policies and calculations are concerned, the Forecast has been 
properly compiled in accordance with the Assumptions adopted by the directors and is presented on a 
basis consistent in all material respects with the accounting policies normally adopted by the Group.

Yours faithfully,

ZHONGHUI ANDA CPA Limited
Certified Public Accountants
Hong Kong
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APPENDIX II — LETTER FROM THE BOARD

23 March 2018

The Stock Exchange of Hong Kong Limited 
11/F, One International Finance Centre, 
1 Harbour View Street, Central, 
Hong Kong

Dear Sirs, 

We refer to the announcement of the Company dated 23 March 2018 (the “Announcement”) of 
which this letter forms part. Unless the context otherwise requires, terms defined in the Announcement 
shall have the same meanings when used herein. 

We refer to the valuation report dated 20 March 2018 (the “Valuation Report”) issued by Shanghai 
Jilian Assets Appraisal Co., Ltd. (上海集聯資產評估有限公司)(the “Independent Valuer”) 
regarding the valuation (the “Valuation”) of the entire equity interests in Anhui Huaxing Chemical 
Industry Company Limited* (安徽華星化工有限公司) as at 31 December 2017, which constitutes a 
profit forecast (the “Profit Forecast”) as defined under Rule 14.61 of the Listing Rules. 

We have discussed with the Independent Valuer about different aspects including the bases and 
assumptions based upon which the Valuation has been prepared, and reviewed the Valuation for 
which the Independent Valuer is responsible. We have also considered the report dated 23 March 
2018 from ZHONGHUI ANDA CPA Limited regarding whether the Profit Forecast, so far as the 
accounting policies and calculations are concerned, have been properly complied with the bases and 
assumptions as set out in the Valuation Report. We have noted that the Profit Forecast in the Valuation 
are mathematically accurate and is presented on a basis consistent in all material aspects with the 
accounting policies currently adopted by the Company. 

We hereby confirm that pursuant to the Valuation Report, the Profit Forecast has been made after due 
and careful enquiry of the Board. 

 Yours faithfully,
 For and on behalf of the Board
 Shanghai Dasheng Agriculture Finance Technology Co., Ltd.
 Wang Liguo
 Executive Director


